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ICS/14/1									  25 November 2011 
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Copy to:	MARINE COMMITTEE
CONSTRUCTION & EQUIPMENT SUB-COMMITTEE
ENVIRONMENT SUB-COMMITTEE 
ALL FULL AND ASSOCIATE MEMBERS (for information)
			 
CHINA: REGULATIONS ON THE PREVENTION AND CONTROL OF MARINE POLLUTION FROM SHIPS:  MEETING WITH CHINA MSA

Action Required:  Members are invited to note that ICS participated in a meeting with the China Maritime Safety Agency (MSA) in Beijing last week, arranged by the International Group of P&I Clubs.  The purpose of the meeting was to convey shipowners’ serious concerns about  compliance with the requirement in the China Pollution Regulations to conclude contracts with Spill Response Organisations (SPROs) by 1 January 2012, and also the very high indicative SPRO retainer fees that have been quoted by a SPRO representative body (called CACEM).  Members will be kept informed of developments.  Meanwhile, the IG Clubs’ advice to their shipowner members to await further advice before concluding any contracts with SPROs still stands. 

Members have been kept informed about progress in the implementation of the new PR China Pollution Regulations.  It will be recalled that the requirement for shipowners and operators to contract with a PRC Maritime Safety Agency-approved Spill Response Organisation (SPRO) before entering a PRC port will be enforced from 1 January 2012.  The requirement will apply to owners/operators of (a) any ship carrying polluting and hazardous cargoes in bulk or (b) any other vessel above 10,000 gt.  

With the enforcement date fast approaching, shipowners trading to China are becoming increasingly concerned about their ability to comply with the requirement, particularly as the China MSA has yet to publish a list of approved SPROs.  It has also emerged that the retainer fees which some SPROs have proposed to charge are extremely high when compared with retainer fees charged by commercial spill response companies in other parts of the world. 

At the invitation of the International Group of P&I Clubs, ICS, together with the China Shipowners’ Association and the Hong Kong Shipowners’ Association, participated in meetings with the China MSA in Beijing last week when shipowners’ serious concerns about the ability to comply with the requirement to contract with SPROs before 1 January 2012, and the high indicative retainer fees, were conveyed. 
Meanwhile, the advice to shipowners in the most recent circular on this subject issued by the P&I Clubs in the International Group earlier this month stands.  The circular issued by the UK P&I Club is attached for information (Annex 1).  The Group Clubs intend to issue a further update to their shipowner members soon, including detailed guidance on the spill response contract and the procedure for contracting with an approved responder, and have suggested that their shipowner members take no further action until the update has been issued.

This circular is being copied to the Marine Committee for information.

Linda Howlett
Director, Legal Affairs 
International Chamber of Shipping Limited. Registered in England No. 2532887 at the above address	
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